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(b} Tharefors, the Congress dedlsres It

TITLE, 1 RAL SUPPORT PAYMENTS
TO 'STATES AND THEIB

Bxe. 101, Por purposes of this Act—
mil_}?w moans the Bectetary of

{2) “Stata™ means the several States and
thwe Districs of a1 5 1"

Stato and all its political subdivizions;

(7] '-‘pgp:l:thn‘__rgng'!dqclm

obtained n
such unit of governimant to its welfare ratic,

and dividing the resniting sum by twe.'

E

(C) The “weifase retlo” of s Duit of gov.
ornment shall be the ratio which the par-

reoeive ansistance,

oentage of famities in such unit of govern. ..
e under

families in the entire State,

Ssc. 102. (a) Theee is hereby appropriated
for s genersl support grant for each of the
five fiacal years beginnlng on of afisr July 1,
1871, and ending on or after Jups 30, 1976,

(3) 10 peroent of the State personsl in-

taxes ooliseted by sll ‘the States for
the iatest tanlve-tnonth petiod preceding the
flscal year for which published statistios]
data are available from the Bureau of the

]

an amount of support the fiscal
your heginoing July 1, 1971, and daring each
fiscal” in this gec-

with the Secrotary saswring— ’
(1) that such payments shall be used

solaly for governmental purposes;
(2) tha$ the Btate and its political sub-
divisions shall adhere to the same methods of

(b) Each State shall distributs in sach fis-
oal year out of payments of the State entitle-
mOT~—

(1} to each:oity. county, and townahip
having within its boundaries s population
of one hundred thotussihd or Mmore ah amonnt
oot less than the product obteinad by mul-
tipiying (A) the genezal suppost sntitlement
for the State under section 104 by (B) swice
mﬁuwmhlp u‘:: ) &thoc::y. tlotgt'
ar s { poverty ra
the city, county, or township.

{3) to each oity, oounty, and township
having within its boundaries s populsiion
betwesn twenty-five thousand and minety-
nins thousand nine hundred and ninsty-
nine an smount not léss than the product
obtained by multiplylng (A) ths ganeral
support entitiement for the Bwats under
»ootion 104 by (B} e fraction repressnting
tha product of (1) twice the local pevenue
ratlo’ of the city, county, of townahip, {ii)
the popuistion ratio of the city. county, or
township, and (1il) the poverty ratio pf the
¢ity, county, ot township; and
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8gc. 110. (s) The Appropriations Oommi
tes and the Pinance Committee of the Senate

for such House; re-

spectively, together with recommendatio
rqm’uﬂgﬁmnﬁndmm
(1) This ssction s enacted by the Con-
gress es an exerciss of the

ury Department the cost of the work or
services perdormed ( material sup-
plied) in enforoement of

{¢} Bubsection (o) of ssction 7800 of such

-5

code’ (re! to of collections) 1s
ummhd:m aoponth )

(2;1) by striking ocut “and” in paragraph Treasury to

(3) by renumbering peragraph . (3) o
panagraph (4); and
(3) by & new paregraph (8) tm-

:noduhly'toum paragraph (2) es fol-
ows:

"(3). Work or services performed {includ-
ing materisl supplied) pursuant to seotion
T817 (relating to Federal colleotion of Biate
income taxes); and”.

Exmmr 2
SECTION-BT-SDCTION AWALYSIN OF THE INTER-
~ OOVERNMENTAL RIVENUR AcT
Baction 1 provides that this

legisiation
may be cited as the “Intergovernmental Rev-
enue Act of 1071,

Peoderal revenues; and to encourage the
States and ties to make greater use of

TITLE I-——GENERAL BUPPORT PAYMENTS

TO BTATES AND THEIR POLITICAL

_Section 101 defines several terms used in
this title of the act.

CENERAL SUPPORT ‘FUND

Section 103 establizhes an automatic five~
year appropriation for general support grants
(revenue sharing):. The section directs the
Becretary of the Treasury to determine the
angusl appropriation as an amount equal to
{1) 1.3 percent of Federal individual tazable
incomse and (ii) 10 percent of State personal
incoms tax collections. Automatio appropri-
ations to under the foregoing formula would
expire after five years, thus permitting Con-
gress to reassess the effectivensss of rev-
enus sharing and the funding formuls after
& significant period of operation.

In fiscal 1972 the appropriations under
Title I of the Act would approximate §6
billion determined as follows:

[In billions of dollars]
(A&;ﬂ% of Pederal individual taxable

L ymen
amounts appropriatsd to the States and to
adjust subsequent payments to refiect any
previous over or under payments,

4 10% bonus messured income
tax 18
would obtaln for each State

{8) Maintenance of the unrestricted char-
acter of the funds distributed to cities, coun.
ties and townships, except that a State counld
prohibit cities, counties and to from

governments under this Act. It is thus the
intent of the Act that the Btates not reduce

Under subsection (¢) the State and its
political subdivisions may egree to any
method of which Is fair and
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